NOWELL

SECURITY ENFORCEMENT

Nowell Announces Partner World Program and Upgraded Version 2.0 of Flagship
SpyForce-Al Security Product

Austin, Texas — May 2"42006 — Nowell today announced the general availability of version 2.0 of its
flagship product, SpyForce-Al. SpyForce-Al is a host based anomaly detection/multi-factor
authentication security tool geared towards addressing insider threats: detecting and preventing
malicious insiders looking to misuse corporate information assets. The product also prevents identity
thieves logged on using stolen passwords. According to security industry statistics, financial theft
caused by corporate insiders accounts for over 48.5% of financial losses, while external thieves account
for 31.7% (National Retail Security Survey)

According to Nowell officials, version 2.0 of the SpyForce-Al software includes new enhancements
including an improved graphical user interface, better integration and deployment methods, and an
enhanced anomaly detection engine that makes SpyForce-Al better detect users who behave
suspiciously. Also, SpyForce-Al can now be fine-tuned to selectively monitor for different types of
anomalies in a user account. SpyForce-Al also now supports Microsoft Windows Terminal Services,
allowing SpyForce-Al to secure windows users concurrently logged into an instance of Windows
Terminal Server.

The latest version has been evaluated extensively. According to one evaluator, “[SpyForce-Al] can be
useful in detecting anomalous behavior even with authorized users”. CRN Labs of CRN Magazine, also
recently completed an evaluation of the product and it was found to “accomplish its primary goal—
containing the insider threat”, according to Frank J. Ohlhorst of CRN Labs.

Also, Nowell today announced the availability of its Nowell World Partner Program, a program that
helps members of the sales and marketing channel to resell SpyForce-Al for decent margins. The
partner program involves training, support, implementation and maintenance for approved partners
and their customers.

Mr. Omon Edeki, President and Chief Executive Officer of Nowell said, “SpyForce-Al is slowly and steadily
gaining marketplace acceptance. Moving forward, we are delighted to offer version 2 to address the
enterprise’s insider threat security and regulatory needs. We believe that our offerings are unmatched in
the industry and will eventually help the enterprise enforce internal security policies”.

More information about SpyForce-Al and the Nowell World Partner Program are available on the net at
http://www.nowellgroup.com

ABOUT NOWELL DEVELOPMENT INC.

Nowell Development Inc. is an innovation-driven company that invents, and develops artificial
intelligence powered counter-espionage software to address insider security breaches such as
information espionage and identity theft. Nowell is on the web at www.nowellgroup.com. E-mail:
sales@nowellgroup.com. Nowell’s phone number is 512-469-9779.

SpyForce-Al is a trademark of Nowell Development, Inc. All other company and product names may be
trademarks of their respective owners. Copyright (C) 2004 Nowell Development, Inc. All rights reserved.
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